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SUMMARY 


Economic activity is continuing at a fairly high stable 
level in Canada and Ontario. The leading economic indicators which 
had begun to decline in May recovered in June and seven of the ten 
available were up. On the other hand, the coincident and lagging 
indicators were not showing any increased strength. 

Industrial production continued to rise in May. All sectors 
of industry shared in the rise but the largest improvements appeared 
to be in the public utilities sector and in durable manufactures. 

The exceptionally strong demand for motor vehicles along with the 
continuing strong demand for steel helped maintain the high volume of 
production of durables. New orders in manufacturing have been 
fluctuating around $2,100 million, seasonally adjusted, for the past 
six months. There has been little change in inventories. 

Power consumption has changed very little in either Ontario or 
Canada during the past six months, which indicates that there has been 
no great upsurge in the large basic power using industries. 

Construction is holding up well and contracts awarded are 
still high, particularly in the business sector. 

The stock market recovered part of its second quarter losses 
in July ana is showing a little more stability. But, business failures 
in both Ontario and Canada are fairly high for this time of year in 
both number and value of liabilities. A levelling off in the trend of 
cheques cashed, by value, also indicates some slow-down in business 
growth for Canada. However, the Ontario trend of cheques cashed 
is continuing upward. 

The gradual rise in employment is continuing in Canada but 
in July the rise was not sufficient to absorb the young entrants to 
the work force so there was a slight rise in unemployment. In Ontario 
the trend is similar to that in Canada except that the upward trend in 
employment has been more gradual. Unemployment in Ontario has been 
fluctuating between 4.0 and 4.9 per cent (seasonally adjusted) since 


last fall and in July was again 4.9 per cent of the work force. 
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Retail trade showed the usual seasonal increase in May and the 
totals during the first five months of this year are well above those 
of last year. Increased prices, however, account for part of the rise. 
The major stimulus has come from automobile sales. 

Foreign trade has been very high with both exports and imports 
up. It is still difficult to see just what effect the austerity 
program and the devalued dollar will have on our imports. Our trade 
with the United States is not likely to settle into any clear pattern 
until the U.G. Government has made some decisions regarding their 
defence and space programs. 

The economic climate in the United States is a mixture of 
bright, cloudy, and uncertain. On the positive side, production of 
some 4.4 million automobiles and trucks attained the second highest 
level in history. Sales in the first half year were 25 per cent 
greater than in the comparable period last year. On the other hand, 
retail sales in May and June have been sluggish increasing by only 
some 7 per cent over the first half of last year. Steel production 
began improving during the latter half of July but is still some 20 per 
cent lower than a year ago. 

Gross National Product, on a seasonally adjusted annual basis, 
advanced from $545 billion in the first quarter to $552 billion in the 
second quarter of the year. The Administration's economists had hoped 
that the increase would be larger bringing G.N.P. more into the 
$562-67 billion range. Unemployment still remains at the 5.5 per cent 
level on a seasonally adjusted basis. 

In light of these mixed circumstances the President has 
indicated that there will be no corporate and personal income tax 
cuts this year, although he has gone on record as saying that he will 
not hesitate to call for such measures early next year if conditions 
warrant. Changes by the Treasury in depreciation allowances have already 
been made in order to stimulate business investment and thus provide 
more jobs. With economic conditions continuing uncertain and the low 
value of the Canadian dollar, there is likely to be strong continuing 


pressure for restrictive trade practices. 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Toronto 


https://archive.org/details/31/61116494972 
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While it is still too early to assess the effects of the 
emergency measures announced on June 2th of this year, there are 
several results worth noting. Government holdings of gold and 
foreign currencies have increased appreciably during July; several 
substantial municipal and corporation bond issues have recently 
been placed in the United States; the money supply has contracted 
considerably during the month, although it remains well above the 
level at this time last year. 

By the end of the month, the downtrend in both bond and 
equity prices was halted and fractional gains were evident. This 
process continued during the first few days in August. Many analysts 
are predicting further price increases in both the bond and stock 
markets in the next few weeks prior to any profit-taking or testing 


of lows recently established. 
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Seasonal Adjustments, Ontario Department of Economics and Development. 
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ECONOMIC INDICATORS - SEASONALLY ADJUSTED 
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Le Leading Indicators 


Industrial 


Stock 
Index 


T.S.E. 


1934=100 


528.37 
hol. .69 
583 .54 


Business Failures 


Number 


1,483 
1,901 
2,028 


142 
145 
155 
143 
150 
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hy 
196 
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Ontario Canada Ontario Canada 


$' 000 
34,399 74,657 
121,527 180,327 
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ECONOMIC INDICATORS - SEASONALLY ADJUSTED 


New Orders in 


Manufacturing Unit Starts Housing Contracts 
Canada Ontario Canada Ontario Canada 
$ Million No. No. $ Million 
23, 330 54,,158(1)141,345(1) 504.8 1,111.7 
23,086 W2,262 “1 08,3 374.9 "169. 8 
23,994 48, Lh 125,577 402.6 1,006.0 
Jan 1,917 2, 132 9,056 32.4 opr 
Feb 1,971 2,359 6,051 20.5 58.9 
Mar 1,978 1,539 5,674 24.6 56.7 
Apr 1,859 1, 766 5499 33.8 72.9 
May 1,879 2,134. 5,2eh9 28.2 56.3 
June 1,932 8/631 5,883 31.8 64.0 
July 1,865 2,819 6,413 35 3k 66.0 
Aug 1,936 2,091 5,514 30.7 oe 
Sept 1,990 2,781 6, 324 32.0 63.5 
Oct 1,884 2,854 6,904 34.2 65.4 
Nov 1,968 3,200 7,184 28.9 64.1 
Dec 1,922 3, 354 8,947 3559 71.0 
Jan 1,901 2,890 9, 316 49.2 93.6 
Feb 1,870 Laat 10,929 19.4 53.8 
Mar 1,946 4,258 10,377 36.4 81.5 
Apr 1,890 2,756 7,951 38.7 92.0 
May 1,951 2,725 6,696 33.6 86.1 
June 2,001 2,690 Tydnt 33.6 78.4 
July 1,971 ey t3t 6,403 29.7 List 
Aug 2,099 3,504 7,850 46.5 99.6 
Sept 2,060 3, 385 7,610 38.9 84.7 
Oct 2,042 2,544 6,997 20.2 66.5 
Nov 2,217 3,052 8,442 31.0 92.9 
Dec 2,043 3,385 8,572 32.6 98 .2 
Jan. 2,125 3,192 9,922 how 147.2 
Feb. 2,087 1,983 9,111 28.5 86.7 
Mar. 2,148 3,086 9, 608 32.9 93.1 
Apr. 2,039 3,086 8,610 26.7 88.7 
May 2,093 2,947 7,202 35.4 93.45 
June 2,879 7,820 41.8 104.6 
July cau 90.8 
Aug. 
sept. 
Oct. 
Nov 
Dec 


I. Leading Indicators 


New Dwelling 


Business, Industrial 


and Engineering 


Contracts 
Ontario Canada 
$ Million 
1? Gao 2,107.4 
951.0 2,284.0 
826.4 2,217.0 
i ee, 235.2 
56.0 236.3 
91.1 L7Te 
166.1 313.9 
53.8 194.8 
32.7 173.5 
53-2 170.7 
60.3 131.9 
78.2 184.3 
65.3 149.7 
68.9 167.6 
63.6 175.3 
83.3 194.0 
70.1 150.9 
31.8 141.4 
43.3 170.5 
51.9 137.2 
116.3 186.9 
79.2 184.8 
56.8 156.2 
Hee, 259.35 
65.8 160.6 
85.1 270.0 
LA 182.7 
109.3 207.8 
109.5 190.1 
57.8 181.0 
66.1 163.3 
62.3 142.0 
157.6 227.4 
Th.7 158.4 


Seasonal Adjustments, Ontario Department of Economics and Development. 


(1) The annual totals are for all areas; they are 35 to Lod, higher than the 


figures for urban centres of 5,000 and over which are the only data 


available monthly. 
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ECONOMIC INDICATORS - SEASONALLY ADJUSTED 


II. Coincidental and Lagging Indicators. 


Gross Industrial Production: Canada 
National Total Manufacturing Mining Electric Power 
Product Total Non-Durable Durable & Gas Utilities 
$ Million Stn ee hth ne ee een 
Annual Rate ---------------- 19h981 00 sew <2 one cans oednn na venebaenw ons sep emmue 
1960 
January cy pede 155.1 154.9 155.4 256.5 287.5 
Feoruary 35,988 170.2 152.4 i RSet | 151.9 260.6 288.9 
March 171.6 153.2 154.1 152.2 263.2 299.6 
April 166.6 148.9 149.6 148.1 251.5 293.0 
May 35,620 LOT .2 149.0 RSWek 146.5 256.4 296.0 
June 166.6 148.6 L5i..7 145.0 2h9.0 302.1 
July 164.3 146.1 150.6 140.9 249.7 297.8 
August 35,720 165.6 146.7 150.4 142.3 249.1 314.6 
September 167.2 148.2 150.8 145.1 255.2 314.4 
October 166.7 149.2 152.4 145.5 245.6 301.4 
November 36, 334 166.1 147.9 152.6 1he.5 252.2 298.9 
December 166.3 148.1 151.8 143.8 2h8 .7 305.6 
Year 35,928 167.4 149.3 151.8 146.9 253.3 298 .0 
1961 
January 165.6 TG 7. 152.7 139.8 253.8 305.8 
February 35,560 166.7 Luton 153.4 141.5 255.3 303.9 
March 166.0 148.5 153.7 142.5 243.6 302.5 
April 169.2 149.8 155.4 143.1 260.2 312 42 
May 36,488 169.4 THO... 154.1 143.2 262.8 325.5 
June nie Ae ea 153.4 158.2 147.9 264.9 323.5 
July 173.4 154.0 158.8 148.4 260.1 325.0 
August 37, 396 176.4 155.5 157.8 152.8 273.9 331.0 
3eptember lire ae 156.8 159.1 154.2 281 .6 332.9 
Ietober Le7.9 156.8 159.3 153.9 278.4 330.4 
Jovember 37,932 180.1 158.9 160.8 156.7 287.1 321.8 
Jecember 180.5 160.8 163.5 157.6 273.3 325.5 
fear 36, Shy 172.9 153.0 157.0 148.4 266.9 cal Ay 
1962 
January 179.8 158.5 162.4 153.9 279.3 336.0 
february 38,616 182.5 161.4 164.1 158.4 a a 335.9 
farch 184.3 163.0 166.0 159.6 287.4 335.2 
\pril 184.0 162.7 164.4 160.7 287.3 333.9 
fay 185.5 163.7 164.8 162.4 289.4 341.7 
‘une 
fuly 
ugust 
‘eptember 
ictober 
‘ovember 
ecember 


Seasonal Adjustments, Dominion Bureau of Statistics. 
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ECONOMIC INDICATORS (CONTINUED) - SEASONALLY ADJUSTED 


II. Coincidental and Lagging Indicators. 


Cheques Cashed in 


Clearing Centres* Retail Trade* _Labour Income** 
Ontario(1) Canada(2) Ontario Canada Ontario Canada 
$ Million $ Million $ Million 
1959 27,8h0 97, 586 6,220 16, 283 1352.00 UE TIGR 
1960 28, 457 102,954 6,314 16,502 TUB LO Vie OG 
1961 30, 422 114,577 6,337 16,664 7,911.0 18,884.0 
1960 Jan. 2, 380 8,346 30 1,376 B27 Bi iii ke toes 
| Feb. 2, 44h 8,575 520 1,361 626.6 1,499.1 
March 2,292 8, 266 521 BW Ae 627.4 1, OMe 
April 2, 29h. 8,436 523 1, 367 629.3 2 50K63 
May 2,316 8,401 52k £5313 627.4 1,500.3 
June 2,340 8,551 52h 1,370 62516) (iis Bod 
July 2, 320 8,596 521. BOOT 627.6 1,509.2 
Aug. 2,312 8,616 517 1, 363 632.1 1,515.4 
Sept. 2,33 8,752 523 1,376 633.8 1,510.5 
Oct. 2,476 9,021 530 1,400 635.3 1,519.9 
Nov. 2,338 8,284 530 R399 637.6 1523 
| Dec. e905 9,073 i fate 1,397 638 .0 1,522.8 
1961 Jan. By'05e 9,231 536 1,408 638.8 1,527.3 
| Feb. 2,272 8,436 516 1,365 643.0 1,534.8 
March 2,338 9,307 511 1,353 645.8 1,540.9 
April 2,562 9,381 513 1, 346 GUS 01 od) Sm 
May 2,516 ere ye! eM | 1,360 653.3 1,558 3 
June ByDoL S801 D3e 1, 388 659.6 1, 5(o.2 
July 2,705 9,568 535 1, 383 664.6 1, 58450 
Aug. 2, 544. 9,715 589 1,430 667.8 1,588.2 
Sept. 2,614 10,281 480 1,336 666.3 1,592.7 
Oct. 2,557 9,575 518 1,391 (URW Mash IE 921 00) 
Nov. 2,543 9,724 5h 1, 440 671.6 1,607.8 
Dec. 2,682 10,559 539 1, 436 boisd 1,622.4 
1962 Jan. 2,705 10, 338 542 1, 442 GSS) nt Oar 
| Feb. 2,736 10, 439 531 1, 419 687.2 1,639.7 
March 2,774 10,058 546 1,435 694.3. 1,654.4 
April Bu770 10,253 Shy 1,456 699.3 LOG) a 
May 2,82h 10,141 Shy 1, 442 704.5 1,668 .8 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 
Dec 


* Seasonal Adjustments, Ontario Department of Economics and Development. 
** Seasonal Adjustments, Dominion Bureau of Statistics. 
(1) Excluding Toronto. 
(2) Excluding Toronto and Montreal. 
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ECONOMIC INDICATORS ( CONTINUED) - SEASONALLY ADJUSTED 
r II Coincidental and Lagging Indicators 


Labour Unemployed Labour Unemployed 
Force Employed No. @of L.F. Force Employed _ WNo.% of L.F._ 
‘000 "000 "000 "000 '000 "000 
lealetetealeeleteaetetetadar Ontarlo-------e------  --------~-----Canada------------- 
1959 2,290 2 any 103 45 6,228 5 856 373 6.0 
1950 2,367 2,239 128 54 6,403 5,955 LS Ti 
1961 2,392 2,262 131 565 6,519 6, O47 472 Te 
1960 Jan. 2,348 2,2h1 107 4.6 6,223 5,929 394 6.2 
Feb. 2,351 2,245 106 5 6,358 5,915 443 7.0 
Mer. 2,362 2,246 116 Weg 6,36 5,927 hy 6.9 
Apr. 2,364 2,20 124 Hae 6,254 5,896 458 Tse 
May 2,386 2,256 130 5.4 6,404 5 Oa ES Go eed 
June 2,352 2,227 125 eek: 6,371 5,960 Wid 6.5 
July 2,338 2,203 130 Bio 6,30 5,952 436 6.8 
Aug. 2,365 2,225 14.0 5.9 6,24 5,972 452 70 
Sent. 2,371 2,ehe 129 54 6,423 5,980 43 6.9 
Oct. 2,390 2,252 138 5.8 6,473 3993 480 cps 
Nov. 2,389 2,695 134 5.6 6,477 2 9993 44 7-5 
Dec. 2,387 2,238 Lg 6.2 6,482 5,980 502 Ter 
1961 Jan. 2,403 2,237 166 6.9 6,520 5,978 542 8.3 
Feb. 2,392 2,232 160 awe 6,506 5,941 565 8.7 
Mer. 2,304 2,229 155 6.5 6,489 5,952 oot 8.3 
Apr. 2,393 2,245 148 ios Gihad 6,010. a 528) Wie 
May 2,398 2,259 139 5.3 6,555 6,061 Low 7.5 
June 2,391 2,255 136 5.7 6,507 6, Ob 463 Thea 
July 2,592 2,200 Lr DT 6,534 6,073 Lok Tea 
Avg. 2,395 2,230 135 4.8 6,502 6,077 425 6.5 
Sept. 2,384 2,290 Ou. 3.9 6,491 6,065 426 6.5 
Oct. j2,384 BaF 1 113 4.7 6,512 6,080 432 6.6 
Nov. 2,298 2,292 106 4h 6,524 6,118 406 6.2 
Dec. 2,398 2,294 104 4.3 6,547 6,162 385 5.9 
1962 Jan. 2,391 2,279 112 oe 64533 6,147 386 5.9 
Feb. 2,392 Peg ih 4.9 6,507 6,147 420 6.4 
Mar. 2,391 227 T 114 4.8 6,592 6,217 381 5.0 
Apr. 2,394 2,294 100 4.2 6,591 6,206 385 5.8 
May 2,401 2,306 95 4.0 6,603 6,229 374 5.7 
June 2,459 2,338 121 4.9 6,655 6,263 hoe 6.0 
July 2,426 2,306 120 4.9 6 , 664 6 ,2k4 420 6.3 
Aug. 
Sept. 
Oct. 
Nov. 
Dec. 


Seasonal Adjustments, Ontario Department of Economics and Development. 
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ECONOMIC INDICATORS (CONTINUED ) - SEASONALLY ADJUSTED 
II Coincidental and Lagging Indicators 


Average Hourly Earnings 


Industrial Employment in Manufacturing 
Ontario Canada Ontario Canada 
194.9=100 $ $ 
1959 pies uta 1.82 Tete 
1960 119.2 118.7 1.87 pes fa 
1961 118.8 118.0 1.93 1.83 
1960 Jan. 121.2 T2002 1.86 S76 
Feb. Wisd 120.0 1.86 1,76 
Mar. 120.3 119.7 1.86 a i i 
Apr. 119.6 118.8 1.87 178 
May 119.4 118.9 LiBy Te 
June 119.2 119.3 L.O7, V7e 
July TTA 118.2 1.87 L765 
Aug. Ho.G 11837 1.88 1.79 
Sept. he 118 ih 1.88 1.79 
Oct. sa 118.0 1.89 1279 
Nov. 118.6 ay ps2 1.89 1.80 
Dec. mE LAL 116.9 1.90 1.80 
1961 Jan. 1172 116.5 1.90 1.80 
Feb. 117.0 116.2 1.90 2.61 
Mar. DIO 116.5 2 2 1.62 
Apr. why a 116.6 1.92 1.83 
May 117.8 ae 1.93 1.83 
June a fs PR A de 1.93 12.82 
July 218;8 128.8 1.02 1.83 
Aug. 120.3 119.5 1.95 1.85 
Sept. 119.2 118.6 1.92 2.03 
Oct. 119.9 119.3 1.95 1.85 
Nov. 120.8 119.27 1.95 1.85 
Dec. 121.2 120.0 1.95 1.86 
1962 Jan. 121.2 120.3 1.94 1.85 
Feb. 120.9 12041: 1.95 1.85 
Mar. 121.4 120.6 1.96 1.86 
Apr. 122.0 120.8 1.96 1.88 
May 122.6 121.0 1.98 1.88 
June 
ouly 
Aug. 
Sept. 
Oct. 
Nov. 
Dec 


Seasonal Adjustments, Ontario Department of Economics and Development 
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ECONOMIC INDICATORS (CONTINUED ) ~ SEASONALLY ADJUSTED 
II Coincidental and Lagging Indicators 


Power Consumption New Dwelling Unit Completions 
Ontario Canada Ontario Canada 
(MKWH ) (Number ) 
1959 35,387 99,782 54,291 (2) ws,s7u°? 
1960 36,983 108 , 912 46,982 123,757 
1961 38 ,223 110,433 43,754 115 ,608 
1960 Jan. 3,046 8,903 3,008 9, Ob 
Feb. 3,132 9,156 4,046 10,688 
Mar. 3,244 9,192 bpd Wis ee, 8,170 
Apr. as O47 8 ) 978 3 693 9,134 
May 3,077 8,849 3,081 8,147 
June 3,078 9,071 2,676 6,896 
July 3,025 8,998 2,809 Tees 
Aug. 3,105 9,225 2,582 7,118 
Sept. 3,102 9,298 2,945 T7449 
Oct. 3,050 8,999 1,828 5,736 
Nov. 3,074 9,058 3,143 6,873 
Dec. 3,106 9,146 2,657 6,476 
1961 Jan. 35129 PY rae ote 7,280 
Feb. 3,019 8, oei 3,580 8 ,037 
Mar. 3,076 9,129 oni 2 3902 
Apr. 3,013 9,069 1,810 6,356 
May 3,188 9,306 os 6,189 
June Bred | 9,047 2999 7,339 
July 3,168 8 ,881 3,015 6,921 
Aug. 3237 9,116 3,038 7,874 
Sept. S2c(5 9, 22k 25575 te oaf 
Oct. 3,253 9,347 2,742 6 ,888 
Nov. 3,301 9,485 2,169 6,137 
Dec. 3,280 9,556 2,485 6,413 
1962 Jan. 3,378 9,751 3,995 8,319 
Feb. 3,297 9 5b 3,763 8,791 
Mar. 3,312 9,587 3,643 8,402 
Apr. 3,294 9,445 2,142 7,520 
May 35300 9,746 Bart? 7, LL7 
June 3,294 9,639 Pw fe 6,685 
July 
Aug. 
Sept. 
Oct. 
Nov 
Dec 


Seasonal Acjustments, Ontario Department of Economics and Development. 


(1) The Annual totals are for all areas; they are 35 to 40 per cent higher 
than the figures for urban centres of 5,000 and over which are the only 
data available monthly. 
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PART I NOTES ON ECONOMIC CONDITIONS IN CANADA 


Industrial Production 

The seasonally adjusted index of the volume of industrial 
production reached a new peak of 185.5 in May, an advance of 0.8 per 
cent over April. The largest rise took place in electric power and 
gas utilities, which declined gradually since January and then jumped 
by 2.3 per cent in May. An increase of 0.6 per cent was recorded in 
overall manufacturing in May. This increase was mainly attributable 


to durables. The mining sector increased its output by 0.7 per cent. 


Manufacturing 


The small advance in the volume of manufacturing output during 
May, seasonally adjusted, was concentrated mainly in the durables sector. 
Output of non-durables rose very little over April in spite of good 
expansion in canning and processing, carbonated beverages, textiles and 
Lepeeea peoducte’ The offsetting declines were primarily in dairy 
products, distilleries, petroleum and coal products and the chemical 
industries. The main strength of the durable sector was in the production 
of automobiles, primary iron and steel and non-ferrous metal products. 
Sizeable declines were recorded in wood products and telecommunication 


equipment. 


Mining 
The mining volume index continues to advance favourably. 
The April index of 289.9 (1949=100) on a seasonally adjusted basis 
is 11.4% higher than the same period last year. The gold index, however, 
declined, while the copper index remained at virtually the same level. 
The most spectacular improvement in the January to May period was in 
the production of iron ore which advanced by 114% over the comparable 
period last year. Nickel production in the same period advanced by 
nearly 13%. Sizeable gains were also registered by zinc, salt, asbestos 
and cement during the first five months of the year. Lead, silver 
and uranium, however, all declined by about 12%. 
The new record high price of silver has sparked considerable 
interest and increased production of this metal will likely occur in 


the near future. 
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Agriculture 


Farm cash income for the first quarter declined about 9 per cent 
to $605.3 million from $665.0 million in the comparable period last year. 

Wheat, oats and rye seedings are up this year but there have 
been sharp reductions in acreages of most other grains. 

Hog production has been sharply reduced and the outbreak of 
hog cholera in southern Ontario will bring further cuts. The devaluation 
of the Canadian dollar has, however, brought meat prices up and this 


should help to maintain farm income. 


Pulp, Paper and Paperboard 


Newsprint production has been about the same as last year - 
about 84 per cent of capacity. Wood pulp production advanced moderately 
by 3% during the first half of the year compared with 1961. Exports 
and production of paperboard rose 21% and 13% respectively in the same 


periods while fine paper production and exports increased by about 8%. 


Wholesale Prices 

The general wholesale price index rose to 241.3 in July from 
240.3 in June, an increase of 0.4 per cent, and 2.9 per cent above the July 
1961 index of 234.5. Prices in five major groups increased in July, 
while they declined in three others. Animal products registered the 
largest advance of 2.3 per cent as prices were higher for livestock, 
fresh and cured meats, skins and hides. Wholesale prices of industrial 
materials advanced by 0.6 per cent in July, and were 2.1 per cent above 
July 1961. 

Wholesale prices of Canadian farm products advanced 2.4 per 
cent in July and were 2.7 per cent higher than the same month last year. 
The sharp increase between June and July 1962, was mainly due to price 
increases for animal products. 

This rise in wholesale prices resulted mainly from the 
devaluation of the Canadian dollar and the tariff surcharges imposed 


on a wide range of imports. 


Construction 
Contracts awarded during the first seven months of the year 
have been at a reasonably high level, mainly because of great strength 


in the business sector and a good level of residential construction. 
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Yet, non-residential contracts have displayed a downward trend since late 
1961, which was briefly interrupted in June of this year. The seasonally 
adjusted July contracts in the non-residential sectors were weak with 
even the business sector off. Residential contracts have maintained a 
relatively high level after reaching a temporary peak in the first 
quarter of the year. 

Starts of new dwelling units in June were at a healthy level, 
raising starts during the first half of the year to 41,248 units in 
urban centres. Completions in June were fewer than a year ago, but for 
the six month period they remained significantly ahead of last year. 
Units under construction in urban centres at the end of June rose to 


55,406, some 5,500 more than at the same time last year. 


Labour Force, Employment and Income 


The Canadian labour force increased by about the usual seasonal 
amount between June and July, after a very sharp upturn in June. Employment 
also increased substantially during the month but the increase was not 
quite so large as usual for this time of year and was not quite so great 
as the increase in the work force. As a result there were slightly 
more unemployed - 308,000 as compared with 301,000 in June. Ona 
seasonally adjusted basis total unemployment, at 6.3 per cent of the work 
force, was higher than it has been for the past five months but is still 
well below the average 1960 and 1961 levels of 7.0 and 7.2 per cent 
of the work force. 

Labour income continued to rise as employment, hours of work 
and average earnings continued to climb. In the past year, labour income 
has been increasing at a rate of about 7 per cent per year. In May of 
this year labour income, seasonally adjusted, totalled $1,669 million, 
up $38 million from the January total and about $110 million from 
May 1961. Employment in May wes running about two per cent higher 
than in the same period in 1961, hours of work in manufacturing were 
about one per cent up and average earnings of industrial workers were 


up about three per cent as compared with a year ago. 
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Retail Trade 

Sales by retail outlets, seasonally adjusted, declined slightly 
(1.0%) in May to $1,442 million from the all-time high of $1,456 million 
in April. The level of retail sales in May compared to the same month 
last year, was 6.2% higher, whereas sales during the first five months 
of this year were 5.7% higher than in the same period last year and most 
branches of trade shared in the year-to-year rise. 

Automobile dealers' sales increased by 14% over May 1961 and 
spending on automobiles, accessories, repairs, gasoline, etc. constituted 
the largest single item (26.3%) of the consumer budget, amounting to 
$409 million. 

Quebec and British Columbia registered the greatest increases 
(7.4% each), followed by Saskatchewan (7.2%), Alberta (6.5%), Ontario 
(5.5%), Manitoba (4.9%), and the Atlantic Provinces (4.7%). 

The outlook for the future is uncertain. Demand for automobiles 
is still strong and prospects for clothing stores (men's, women's and 
family), hardware stores, lumber and building materials' dealers are 
good. However, consumer attitudes may be adversely affected by the 
recent emergency measures of the Canadian government, which resulted in 


increased prices for most imported products. 


Consumer Prices 

As predicted last month, the consumer price index continues 
to rise and in July rose 0.4 per cent to 131.0 from 130.5 in June. This 
represented an increase of 1.6% in the cost of living over last year's 
level, when the index stood at 129.0. The chief contributing factor 
was an increase of 1.1 per cent in the food index, mainly fresh and 
cured meats, eggs, flour, coffee, some fruits and vegetables. These 
price increases reflect the changed value of our currency and the 5 per 
cent tariff surcharge imposed by the Canadian government on some food 
products imported from abroad. In addition, domestic prices for meat 
are largely determined by Chicago market prices for livestock quoted in 
terms of U.S. dollars. Prices for wheat are also linked to world prices 


by the International Wheat Agreement. 
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Furthermore, there were slight price increases for transportation, 
health and personal care, recreation and reading (also due to higher 
prices for imported magazines). The clothing index declined slightly 
and the tobacco and alcohol index remained unchanged. 
In the future, further advances in the cost of living index 
can be expected as manufacturers and importers pass some of the increased 


costs of imported materials and components on to the consumer. 


Consumer Credit 

Estimated balances outstanding to consumers on the books of 
various financial establishments, department stores, chartered banks, 
etc. rose $89 million in May, or by 2.3 per cent, to reach $3,932 million 
at the end of the month. A year ago these balances were estimated at 
$3,550 million. This constitutes an increase of 10.8 per cent. 

Bank loans accounted for $57 million of the monthly increase, 
whereas on a yearly basis they increased by $309 million, or 24.0 per 
cent. Cash loans advanced by small loan companies increased slightly 
during the month, but on a yearly basis they increased by 11.3 per 
cent. Credit extended by sales finance companies increased slightly 
during the month, but was down from a year earlier. Credit accommodation 
provided by department stores remained stationary during the month, but 
it has increased by 10.0 per cent during the last year. 

The recent move of the Bank of Canada towards tighter money 
will certainly restrict credit extended by chartered banks and it may 
also make loans advanced by various loan firms more expensive. Credit 
extended by department stores may remain unaffected, since they usually 


rely on their own resources. 


International Trade 

Preliminary trade figures for May indicate considerably higher 
values of imports as well as exports than last year, in fact May levels 
were record highs. The lower exchange value of the Canadian dollar is 
an important factor in bringing about these record values. Undoubtedly, 
exports have experienced some stimulus from the low exchange rate 
and relatively inelastic imports were acquired at a higher cost to the 


nation. As a consequence, it may be expected that the record value of 
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exports representsmore of an increase in volume than those of imports. 
The latter, however, have been far less discouraged by the low exchange 
rate than many observers had anticipated. 

The value of imports for the five-month period increased more 
compared with last year than did exports, so that the deficit on 
merchandise trade reached almost $141 million, exceeding last year's 
comparable deficit by almost $50 million. 

Export and import trade with the United States showed spectacular 
increases during May, resulting in a higher deficit for the five-month 
period than a year ago. Imports from the United States in May included 
some $20 million financed under mutual defence arrangements. The 
exceptional volume of May exports to the United Kingdom raised the 
five-month surplus on trade with that country above that of last year. 
No commodity details on the whole January - May period are available 


at this time. 


PART II NOTES ON ECONOMIC CONDITIONS IN ONTARIO 
Mining 


Mining activity in Ontario viewed in terms of employment indicates 
that moderate advances took place in the index between April and May of 
this year in the copper, gold-silver, nickel-copper and in the iron 
industries .However, unlike the rest of Canada, mining employment is 
lower than it was in 1961. There were small employment increases in 
prospecting and drilling as compared with a year ago and most sectors 
remained at about the same level as last year. Uranium continued to 


reduce operations thus bringing down the total. 


Agriculture 


Farm cash income for the first quarter of the year was 
estimated to be about $238.6 million. This represents a decline of 
4.7% from $250.4 million in 1961 when farm cash income for the year was a 
record high. Most crops this year are expected to be about the same 
as last year. However, about seven per cent of the acreage of flue- 


cured tobacco was destroyed by hail in July. Winter wheat acreage was 
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also reduced and there have been smaller crops of apples, sour cherries, 


plums, strawberries and raspberries this year. 


Construction 

Construction contracts in Ontario in July were much less 
exciting than in the exceptional month of June. Yet, there is no 
evidence that the general uptrend, noted in the previous issue of the 
newsletter, has been reversed. The least that can be said is that there 
is a continuing high level of activity in construction, including 
residential construction. The business sector weakened somewhat in 
July after its uninterrupted great strength of the past ten months. 

Starts of new housing units in urban centers picked up some 
further strength in June, but insufficient to raise the half-yearly 
total above that of last year. June completions fell behind those of 
June 1961, but the semi-annual cumulative total remained ahead of last 
year. There was an increase of some 2,000 units in the number under 


construction. 


Labour Force, Employment and Income 


The Ontario labour force, after a much sharper than usual 
increase in June, rose by less than the usual seasonal amount in July. 
However, the overall increase for the two months was 100,000 as compared 
with an average increment of about 60,000 in the like period in the past 
five years. There has been a larger flow of students into the work force 
this year reflecting the increasing number of young people of working 
age in the population. This is the beginning of the entry of post-war 
babies into the labour market. In the coming years we can expect an 
increasing flow of young entrants into the work force. 

There was little change in employment in Ontario in July, and 
again the slight increase was less than the usual seasonal rise. Un- 
employment remained unchanged at 4.9 per cent of the work force, on 
a@ seasonally adjusted basis, This is still considerably below the 6.3 
per cent for Canada and the 5.5 per cent for the United States. 

Labour income in Ontario has been rising at a slightly faster 


rate than in the rest of Canada. In May, the total reached $705 million, 
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seasonally adjusted, up $22 million from January. The rapid rise in 
Ontario is partly the result of high levels of employment in the 
automobile industry, steel, pulp and paper and other high wage industries. 
There has also been an increase in hours of work and in wage rates during 
the past year. The upturns in these three factors - employment, hours 
and wages brought a year-to-year increase in labour income of nearly 


eight per cent. 


Retail Sales 

Retail sales in May, seasonally adjusted, remained on the 
same level as in April, i.e. $544 million, and were 5.5 per cent higher 
than in May 1961. The level of retail sales during the first five months 
of the year was 4.7 per cent higher than in the same period last year. 
Motor vehicle sales constituted the largest single item, registering 
an increase of 15.4 per cent over the same month last year, and 16.0 per 
cent for the first five months compared with the same period last year. 
A significant increase was noted in the food and beverages category 
(11.7 per cent). All other branches of business also had increased 
sales, except fuel dealers, drug and department stores which declined 


24.8, 1.3, and 1.1 per cent, respectively. 


Pape LLL NOTES ON ECONOMIC CONDITIONS IN THE UNITED STATES 


While all economists agree that the performance of the American 
economy could be somewhat better than the indicators show, predictions 
of what will happen in the coming months are more diversified. Growth 
is taking place, but the rate of growth is still not satisfactory as 
indicated by the number of people unemployed and the degree of unused 
capacity. Debate on possible tax cuts continues but postponement of 
any action at this time appears to indicate that declines are not likely 
to appear until early next year. 

Estimates by businessmen made in May showed that anticipated 
expenditures for new plant and equipment would be about $37.2 billion 
during 1962. While this figure is about 8 per cent higher than estimates 


for last year, it had been hoped that more would be spent. Preliminary 
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estimates of corporate dividend payments in the second quarter, on a 
seasonally adjusted basis, showed no change from the previous quarter. 

Total new construction expenditures, however, continue to 
rise. Preliminary June figures, on a seasonally adjusted basis, indicate 
a per cent rise over the previous month reaching $63.0 billion. Housing 
starts, which are considered to be a leading indicator, declined from 
154,000 to 135,560 units, or by 11 per cent in June from the previous 
month. 

Another leading indicator, average weekly hours worked in 
manufacturing, declined slightly from 40.6 in May to 40.4 in June. 
Hourly earnings in manufacturing have remained virtually constant 
at $2.39 since last December although they rose by $.O7 over vune 
of last year. 

Industrial production, even though automobile production was 
at a near record, changed very little between May and June. The closing 
of many plants during July and August for vacations tends to reduce 
the levels of production. Even on a seasonally adjusted basis the 
index increased by a mere .3 points from the previous month. 

A continuing stimulus to industrial production has been the 
aerospace program. This year some $3.7 billion has been allocated for 
research and development. Ramifications of this spending are evident 
in a wide variety of industries, including such important sectors as 
steel production end fabrication. Advances in recent weeks by Russia 
in space ensure that more, rather than less, funds will be allocated 
in the future. 

The civilian labour force, seasonally adjusted, declined 
slightly from 71,850,000 to 71,706,000 between May and June. The number 
of unemployed,on the other hand, increased by 744,000 from May and 
totalled 4,463,000 in June. This was, however, a considerable improvement 
over June of last year when the unadjusted figure was 5,580,000. 
Preliminary figures for July indicate a decline in the number of 
unemployed to about 5.3 per cent (seasonally adjusted) of the labour 
force from 5.5 per cent in June. 

Consumer credit outstanding in June was $58.3 billion - an 


all-time high - bettering the previous record month of May by some $700 
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million. Personal savings, on a seasonally adjusted basis, rose from 
6.8 per cent of personal disposable income in the first quarter to 7.0 
per cent in the second. Personal disposable income, seasonally adjusted, 
increased by $6 billion from the first quarter to $381.6 billion at 
mid-year. Net farm income, seasonally adjusted, declined slightly over 
the same period from $12.9 billion to $12.8 billion. 

The consumer price index for June indicated a slight rise of 
O.1 per cent over the previous month and stood at 105.3 (1957-59=100). 
It was 1.2 per cent higher than at the same time last year. 

Stock prices which had declined about 28 per cent from last 
December's peak appear to have reached the trough in the latter half of 
June and since that time have begun to show moderate advances. 

The U.S. balance of payments position continues to improve 
with exports during the first half of 1962 reaching, on a seasonally 
adjusted annual basis, a record high of $20.7 billion on merchandise 
account; imports were $15.9 billion. However, when allowing for non- 
merchandise items in the current account the annual deficit is about 


$1.2 billion compared to $2.5 billion in 1961. 
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PART IV NOTES ON FINANCIAL CONDITIONS 
Introduction 


The total supply of money in Canada, which amounted to 
$15,566 million on July 4, declined to $15,188 million by August 1. 
Nevertheless, over the year as a whole, this represents an increase 
of $806 million in the money supply. At the end of July, general 
loans made by banks totalled $6,684 million, a net increase of $61 
million and $1,177 million over a month and a year ago, respectively. 
However, loanable funds on the Canadian money market remained in 
relatively short supply, although a fractional downward adjustment 
in interest rates occurred in the last few days of the month. 

Outstanding issues in all sections of the Canadian bond 
markets continued to register price declines until after mid-month. 
Thereafter, some strength was evident, particularly in short-term 
maturities. 

Stock prices fluctuated within a fairly narrow range as 
compared with the previous month's action. The popular industrial 
averages experienced an uptrend during the last week of July, 
which subsequently continued into the first half of August. 

Pressure on the Canadian dollar appears to have been 
alleviated for the time being, as a result of the substantial 
increase in Government holdings of exchange reserves. Canadian 


funds traded within a narrow range during the month. 


Canadian Money Market - July 


Unsettled conditions prevailed in the money market 
throughout the month. The supply of short-term funds decreased 
significantly during the first half of the month and remained in 
scarce supply to the end of July. The day-to-day loan rate opened 
the month at a level of 42%, increased to 53% by mid-month, thereafter 
declining to 5%, to close the month at this level. These rate 
movements are shown in Appendix B-1. 

The average yield on 91-day and 182-day Canada Treasury 
Bills rose to a level of 5.51% and 5.74% respectively, on the July 


19 auction, but declined at subsequent auctions. The weekly 
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distribution and average weekly yields of outstanding Canada Treasury 
Bills during July are shown in Appendix B-1. On July 30, tenders 
were accepted for $85 million worth of 366-day Treasury Bills at an 
average price of $94.599, (average yield - 5.69%). This transaction 
completed refunding arrangements noted below. 

Prime finance paper rates increased in some maturities 
during the month. Prime commercial paper rates increased £% to 3h 
during July. Interest charges on these credit instruments are also 
illustrated in Appendix B-1. 

Short-term bonds experienced minor price fluctuations 
prior to the announcement of the terms of the Federal Government's 
refunding operation in July 16. Thereafter, an upward price trend 
was noted, with gains ranging from $0.05 to $0.50 in price being 
recorded. 

Chartered banks in Canada announced that they will 
attempt to eliminate the use of overdrafts by their customers 
after September 1. Firms and individuals accustomed to running 


overdrafts will be asked to negotiate loans in their stead. 


Canadian Bond Markets - July 
Investor interest on the Canada bond market was at a 
lower level, prior to the announcement of the terms of the refunding 
of $285 million 3% Canada bonds due August 1, 1962, which was made 
on Monday, July 16. Details are outlined below: 
$80 million 7-year 2 month 53% non-callable bonds 
due October 1, 1969, issued at $99.00 
to yield 5.67%. 
$120 million 18-year 53% non-callable bonds due 
August 1, 1980, issued at $98.00 to 
yield 5.68%. 
$85 million 366-day Canada Treasury bills due 
August 1, 1963; average tender price 
was $94.599 to yield 5.69%. (Auction 
held on July 30, 1962.) 
The Government has undertaken to operate a fund to purchase, when 


possible, at least one-half of one per cent of the principal amount 


wieie ee 


ede pee nantes 3% 

a2 te al tis suonett eb-O0E to sui ts 

aottosanert atat (RG. - Bioty egetova) RE hace ; 
-wolsd bedon adaemonri® 3 utes aap 


7a 
oo 


oe nud mi 
eottinusam emda st boasetoat ester seged wad om 


RE ot BF beset aocit reded Iehovennnoo outs 


he 
— 


cois sxe asnomurteni tibsio asd? no sey ‘cad, semnovat | 
s fa XEBAOIIA ai 


cal 


esolssrdoblt sofag toctm beonetcegee ebuod meet tod 
ee 


me iz 
fhaott 29) xg Srcemepy as ,sottasxod? “ar Tish gt es ort 


2! dremarxsvod ‘Lexebet sit To sorted adit to tgemanqwonne * 


acted soite at Od. of ot 20.08 sox prigast pal ditt 
4 (i es A 


aa * 
- 


[fiw yods tadd+ Soonuongs eboaed at etasd boxes 
erenotavo whedt yd ed tetintsva to sou odd otantatts os 
aolaocur ot bomoteuoos alsubivibat bas emit .t rode: qs j 


. baste ykodt of aceol edeisogea ot fowan od fliw 2 ‘tert 


, 


Bo 
ar 


yeh. edodrat fared ate 2b 

& +8 apw deaxan baod whats am ‘0 gustetnt roseoval | | 
gulbruier sit to saxss suit To ‘come oavorns edd ot sobiq ,fove si. 
eben usw dottw .SOeL  f sanuguh aids abood abensd &€é got LLim ai 
:woled bartidue ew eltated -.oL xh ersbea 

abaod efdeifso-non gh dtnon * “poy-T aorilior 083 , 
00.0@2. ¢6 Boueel Reg et xadet yO oud 

| PYO.2e Sleiy of | 

oub ebsod eldalfanenos ¥i2 ra9ySl wotitin Be iy 

o¢ 00.80% ta Homsat .O80L .f tempeh Re 

me. L: otary 

sub allid vwsesox? ane syab+ORE 

solr sobras 938198 r€oes it eum 


soktaua) REO. boty, ot Rh oat 


ae. ee 


of the 18-year bonds during each quarter of each calendar year to 
maturity. The Bank of Canada agreed to acquire a minimum of $50 
million of the two bond issues open as to maturity. 

The good reception accorded the two bond issues was 
reflected in fractional price gains being registered by selected 
outstanding issues in the Canada bond market. Over the month, 
short-and medium-term issues advanced $0.05 to $0.50 in price, while 
long-term bonds declined $0.75 to $1.00. Changes in prices and 
yields in respect of selected Government of Canada bonds are illustrated 
in Appendix B-2. 

The downtrend in prices on the Provincial bond market was 
maintained until the last week of the month, when a slight firming 
of prices was noted. An indication of the price decline during 
the month, and since the beginning of the year in respect of selected 
Ontario and H.E.P.C. issues, is given in Appendix B-3. 

After experiencing difficulty in obtaining funds on 
reasonable terms in the United States markets, the Province of Quebec 
floated a two-part open-end $50 million 6% issue on the Canadian 
market; details are given below: 

$10 million 6% 10-year non-callable debentures 

due August 1, 1972, priced at par to 
yield 6.00%. 
$40 million 6% 20-year debentures due August 1, 
1982 (callable in 1980) priced at 
$99.00 to yield 6.094%. 
The Manitoba Hydro-Electric Board came to the market with a $25 
million two-part open-end issue at the end of the month: 
$3 million Sie 5-year bonds due August 30, 
1967, priced at $99.25 to yield 5.93%. 

$22 million 6% 20-year bonds due August 30, 

1982, priced at $99.25 to yield 6.06%. 
British Columbia refinanced several issues and increased interest 
rates payable on outstanding securities during July. Early in the 
month, Premier Bennet announced that B.C. borrowed $25 million on a 


short-term basis, without disclosing the source of the funds. On 
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July 7, interest charges on $68 million of outstanding short-term 
revenue bonds was raised from 53% to 6%. Refunding of $16.8 
million in toll authority demand notes by the sale of 6-month notes 
for $15 million (U.S. funds) at 44% was subsequently announced. By 
the end of the month, an additional $30 million in U.S. funds was 
raised through the sale of ig short-term paper. Details concerning 
cost, maturity or buyer were not published. 

Generally lower prices characterized the Municipal bond 
market during July, although no substantial new financing has been 
accomplished in Canada. Details of new municipal issues placed in 
Canada and the U.S. during July are shown in Appendix B-8. 

Price losses of one to three points on outstanding issues 
on the Corporate bond market were common during the month. Several 
sizeable issues were placed in Canada and the U.S.; details are 
indicated in Appendix B-8. 

According to figures released by the Financial Post, 
dividend payments by Canadian companies for the first eight months 
of 1962 are 7.6% higher than the like period in 1961. Final figures 
for January-July, 1962, and preliminary payments and declarations for 
August total $587.5 million as compared with $546.3 million at the 


same time last year. The monthly totals are as follows: 


MONTHLY DIVIDENDS AND DECLARATIONS 


1961 1962 
$ $ 
January 75,540,860 80, 253, 544 
February 47,604, 411 4.6, 805, 360 
March 95,035,916 99,545,911 
April 64,994,919 70 , 598, 346 
May 35,730,442 37,487,497 
June 105,879,657 127, 271,410 
July 74,020,192 74,198,493 
August 47 , 446 , 397 51, 344, 200(1) 
546,252,794 587,504,761 


(1) Preliminary. 


= 


ae 
8.20 20 pene geste ; 
noton tma-d to sisa aac cca wh ~<a 
ya  .Bsomenne yStasr sadue ‘eam’ Ml ‘th (ata « . 
sew abiart .0.U of aol tiie OFF teaon the un Ae 
: gitoresne> alieted .19qeq mtedsuoda, hat to wos 
bade Listy tors ore over. x0 wit 


: es 


aan 

hnod Leqgtoriw edt bostradoonad BOD Etq aswol eitarene 
need acd patsnant? won Inptanade on gues? ts NE 
2 

ot Booato aevael feqitoltmnt weit I etuaied ahetsd am 
.68 xibasagA nt awode 18 vile arene et old 6 

asuask oalbastateo ao estiniog said of ‘sao a aeznol cont 
fererss ‘: .dtaom afd aniuuh aemoo ssw seabed baad ater 
exes aftateb 7.2.U edé bas sbaacd oh apie’ Stow ee 
mere: ci basaaA aed 

=a “ae 

geot feronankd sdt yd Boassis® evun lt ios grifrosol C 


edtiom ddgie Javlt edd tot eeliaahes aarseaeo yd a Faeroe £ 


Av C : 
- a 
SILOS Loe 50 RO od cath ene tia RO. Vy ors | a Se 
woldersfoob bus éteemved yume Ae fae ,S8OCr .oleb erat 
aii misita f-deeg sitiw Seregnios 8 ML Lim 2. OeR tated 
4 
wollot es exe alstot ylitnont sdf -teey Jeol sates 
‘ _ ; 
a 
okie ? 
~ TOTTARAL Shae $3 Gas oh Tmt YUET TTR oy 
So = Loot 
, 2 ' 
He? FS. ( OBE O42 cy ; 
dE (205, | crt tod, ye! 
fro smulo ne Sra <i ar wt rm oa 
ALY CPC «d : GL@ .ctO.e? roe 
.F } ; 
Ove OR¢ , 0} BIE ee, 89 
ey “ _ ‘ 7 4 
; yes ya ye Sito a Se 
s 5 t ; 
= el - 
OL# LYS TSE TES OTS, COE iy wl ny 
1 i 


on . ~ : é 4 > 4 ” 
bah Sh t OL Py Ser O80, eT . by as - 
. : 7 
(5'}008 ule ce -, Tor ol pale | 


Ts per 
7 


; if 
£07 #08, YEE Te 
ae oe 4 


~ 
ah 


oe 


The monthly figures issued by Wood, Gundy and Company 


Limited indicate that public bond financing in the 


first seven 


months of 1962 amounted to $1,503,212,072 as compared with $1,741,074,621 


in the same period last year - a decrease of 13.7 per cent. The 


breakdown is illustrated in the following table: 


1961 
Canadian Bond Financing % of 
January ist to July 3lst Amount Total 
$ i 

Canadian Direct and 

Guaranteed(1) 600,000,000 34.5 
Provincial Direct and 

Guaranteed(1) 536,320,000 30.8 
Ontario Municipal 96,005, 263 5.5 
Quebec and Maritime 

Municipal 136, 549) %a0 "8.0 
Western Municipal 19, 283,608 HN 
Corporation 350,925,000 2.1 


1,741,074,621 100.0 


Payable in Canadian Funds 1,631,172,621 93.7 
Payable in U.S. Funds 109, 902,000 6.3 


1,741,074,621 100.0 


Refunding 523, 102,000 30.0 
New Money LeU ere.oe.. ree 


1,741,074,621 100.0 


(1) Over two years in term. 


Canadian Stock Markets - July 


1962 
Amount 


$ 
400,000,000 


462,193,000 


107 ,920,762 


117 , 878,000 
23,613,810 
391, 606 , 500 


1,503, 212,072 


1, 467,712,072 


35, 200,000 


1,503, 212,072 


466,668, 100 


1,036, 543,972 


1, 503,212,072 


of 
Total 


h 


26.6 


30.7 
Hard 


7.8 
1.6 


26.1 


100.0 


Equity prices continued to fluctuate during most of July, 


although by the end of the month an upward price trend was in evidence. 


The feature of Canadian stock markets in July was the number of take- 


over bids for Canadian concerns, in particular, gas and oil firms. 


Shares of firms subject to such proposals have generally increased 


substantially in price. 
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The Toronto Stock Exchange Industrial Index closed the month 
at 538.56, an increase of 2-29 on Index over the month. 1.S.E. Base 
Metals and Western Oils Indices also moved ahead, while an earlier 
uptrend in Gold share prices was reversed during July. Changes in 
these and other representative stock indices are shown in the following 


table: 
COMMON STOCK AVERAGES 


Percentage Change 


dune 29,.° July 31, Since 
1961-62 1962 1962 June 29, Dec. 2, 
High Low (Closing) (Closing) 1962 1961 

T.S.E. Industrials 629.06 510.23 533.27 538.56 + 6.3 -~ 12.9 
T.S.E. Golds 104.30 80.09 96.22 94.78 #5 + 4.8 
T.S.E. Base Metais 216.90 161.42 184.28 186.08 + 1.0 - 14.1 
T.S.E. Western Oils 131.20 80.82 95.56 101.54 + 6.3 a oe 
M.S.E. Papers (new) 527.5 4U4bh.7 470.7 468.1 - 0.6 » 6.6 
N.Y. Industrials 
(Dow- Jones) 734.91 535.76 561.28 597 -93 + 6.5 - 18.2 
London Industrials 
(Financial Times) 268.5 260.4 » 3.0 - 14.6 


365.7 252.8 


According to statistics published by the Toronto Stock Exchange, 
the value of all shares traded on the 7.S.E. in July ($121.9 million) was 
19.5% less than the same period last year. A comparison of value and 


volume of shares traded on the 1T.S.E. during the first seven months of 


1961 and 1962 follows: 


SHARES TRADED ON T.S.E. 


1961 1962 
Month Value Volume Value Volume 
$ $ $ $ 

January 172, 208, 251 48,465,731 257,802,090 103,560,702 
February 165,984,926 40,102,357 197,335,267 65,135,372 
March 210,419,954 51,115,859 180, 303, 855 76,600,798 
April 216,742,576 59,723,084 151,436, 824 61, 406, 537 
May 266,407,697 78,461,194 227,089,586 56,773,532 
June 200, 224,750 46,975,514 171, 810, 387 45,079, ve 
July 151, 309,896  _ 30,726,483 121, 863,830 _ 46,646,261 

1, 383,298,050  355,209,22e 1, 307,641,839 455,202, 6h, 
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Foreign Exchange Rates - July 

The gold and foreign currency reserve holdings of the 
Canadian Government improved considerably during July. At the 
end of the month they stood at $2,114 million, an increase of 
$305.7 million for July. Of the increase, $60.9 million is due to 
the repayment by France of half of its post-war borrowings. 

The American dollar traded within a narrow range - 
$1.08" /32 - $1.07 "> /16 - during the month. The rate of exchange 
on the British pound sterling declined 3rd over the month to close 
at $3 025 on July 31. Movements in selected exchange rates are 


illustrated in Appendix B-10. 
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ae RATES IN CANADA, THE UNITED STATES, AND THE UNITED KINGDOM, 
RS_1937 10 1961, MONTHLY TO APRIL AND WEEKLY TO DATE FOR 1962 


End of Period Canada United States United Kingdom 
1937 2.50 1.00 2.00 
1948 L250 1.50 2.00 
1950 2.00 1.75 2.00 
1951 2.00 1.75 2.50 
i932 | 2.00 2.00 4.00 
1953 2.00 1.50 3.50 
1954 2.00 2.50 3.00 
1955 2.75 2.50 4.50 
1956 3.92 3.00 5.50 
a ey A at 3.00 7.00 
1958 3.74 2.50 4.00 
1959 5.37 4.00 4.00 
1960 3.50 3.00 5.00 
1961 3.24 3.00 6.00 
1962 + January 3.35 3.00 6.00 

- February 3,40 3.00 6.00 
- March 3.27 3.00 5.00 
~- April 3.32 3.00 4.50 
- May 3 3.19 3.00 4.50 
10 3.2h 3.00 4.50 
Hy 3.36 3.00 4.50 
Na cages Oy 6 3.00 4.50 
31 ew f 3.00 4.50 
- June ‘i 3.87 3.00 4.50 
14 4.18 3.00 4.50 
21 5.17 3.00 4.50 
28 5.70 3.00 4.50 
oe. 5 5.68 3.00 4.50 
12 5.73 3.00 4.50 
19 5.76 3.00 4.50 
26 5.72 3.00 4.50 
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$13, 800, 000 


5,000, 000 


2,811,113 


2,000, 000 


1,100,000 


$20, 000, 000 


14,000, 000 


10,000, 000 


5,700,000 


5,000, 000 


5,000, 000 


1,000, 000 
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Selected New Municipal Bond Issues 
July, 1962 
City of Ottawa, 4 3/4%, 1-10 year serials and 
5 1/4% 11-20 year serials. This 
issue was privately placed in the U.S. 
at a reported average cost to the city of 5.22%. 


City of Winnipeg, 5 1/4% bonds offered to yield 5.30% 
(privately placed in the U.S.) 


County of York, 5 1/2% and 6% non-callable instalment 
debentures dated June 15, 1962 and September 1, 
1962, to mature June 15 and September 1, 1963-82. 
ie ee are priced to yield 6.30% to 
Pi ey 
Nepean Township, reported to be priced at 5 1/24; 
(privately placed in the U.S.) 


City of St. Hyacinthe,Que., 5 1/2% 1-10 year and 
6%, 11-20 year serial debentures offered at 
prices to yield 5.90% and 6.00% respectively. 


Selected New Corporation Bond Issues 
July, 1962 


Gaspesia Pulp and Paper Co., privately placed in the U.S.; 
terms not disclosed. 


Quebec Power Company, 6 1/4% first mortgage sinking fund 
bonds, Series "G", maturing September 1, 1982; 
priced at par to yield 6.25%. 


Industrial Acceptance Corporation, 5.40% secured notes, 
Series "Y", 20-year bonds to mature July 2,1982; 
(privately placed.) 


Atlantic Acceptance Corporation Ltd., 6% secured notes, 
Series "H" and "I", payable in Canadian funds, 
will mature in 1972 and 1982. Series "J" and "kK" 
are payable in U.S. funds and will mature in 1975; 
(privately placed.) 


Northern Ontario Natural Gas @o. Limited, 5 3/4% first mortgage 
and collateral trust bonds due July 15, 1982; 
(privately placed in the U.S.) 


Greater Winnipeg Gas 20-year, 6% first mortgage bonds, priced to 
yield 6.16%; (privately placed. ) 


Norac Finance Corporation Ltd., 6 1/4% secured notes, Series "A", 
to mature June 15, 1977; (privately placed.) 


: eee to ysis edt ot ta00 euaToy oo a _ 


‘Oe. @ Afsiy of boreTto pe ae 
(.8.U sdt ak Leoely tet 


tnenlateat aldellao-non 85. ‘ia ee 

Dalds ~edmetqse baa SGRf er anil betap eed eden; 
(phieser f sedetqec bine OL, otk}, oxutam of \SOe. 
ot bor .0 Bisty ot booltq ota inci 

ces\c % ta bee tea ad OF Pe 
ri (.8.u ert ak boonig, reise! oni 


“ ne suey Of-t Aa\z ¢ (909 cottage Sosa: 
My ts fovs'tto seauiosdes Initee ugey CSET oll Parrett 
= “YLovitoogass £00.93 bre P< Oi bfai ov ee ae Be nu) 


a, i! 

5 ae BT ee 

be 4 ov ; s PR eTe us 1 na fn ¥ 

oS asueel. brok poltsirogio0- welt tetoas i) belt a 

- SOQL Cen N,N 


{.8.U odt at fecal vrloteving \.09, 16 cat. ona aust s 
SenoLon hb Hou Se ae 

wit neafovloke speed rom £2 “pal\ £ a ‘ie Sd 2 

.oe6t el Sdimtes Qbe BEI fat “eo saltae aiaod | 
rod Sa te heotig.  .. site o 


7 es 


et we 
Ce 
mint) 

cA fe 


_ geeton Bexvoea GO0.2 cok prrogray Pouadyaaph 
pRUCL.S yl osiutem o¢ ahnod yesy-OS ."Y"..sekt a : 
f ( .booate 5 eh: oder iss oe yee 


petos bourse XS ..btd sober po oo aonatqeoeh obra rw Hd Veta 

hawt aeihane) at eideyeg ." 1%" roe . im 78 sires | EY ) pulp rol “| 
“H’ Bre “&” seitea .SSer has SyeLr at: Pale Litw Te ae ey 
sever at eusten (ftw bos abi? .e.Y ev sidayaq art eid he » tal A 
( beoata Catarhige ret Me er 


opeation vest: MF 2 bodimid ogi aan . san ornsta0 seal As 
<SSer .2L ylet oth abood Feertd psd baa a Hes 
\.S.U sdf ar Bee re vissewtsq) 


pedi of Peottg ,ebaod spagdrom Jott? 30 aaeyeOS ead etchant aes 
oa \ - becs LG cleteverd) par. a bLoky . Fy 


4 4 } ‘ ) i 
x 4A" saluse esto t he yrupes ui\t O .. Bed norteroctad onal oer . 
| 


(is boon.tg 2 i sa WVOL RL aetehly, oreanhaar logs erat 


B-9 


Trends in Industrial Stock Indexes - 1948-1962 
Canada 


New York 

Toronto Stock Standard and 
Hig ee) Dow-Jones (2) Poor's (3) 
gh low “Spread High Low Spread High Low Spread 
191.4 149.13 42.31 193.16 165.39 27.77 16.93 13.58 3.35 
207.36 157.28 50.08 200.52 161.60 36.92 16.52 13.23 3.29 
291.31 203.27 88.04 235.47 196.81 38.66 20.60 16.34 4.26 
360.88 290.69 70.19 276.37 238.99 37.38 24.33 20.85 3.48 
343.50 309.34 34.16 292.00 256.35 35.65 26.92 23.30 3.62 
326.81 296.79 30.02 293.79 255.49 38.30 26.99 22.70 4.29 
384.18 311.85 72.33 404.39 279.87 104.52 37.2 24.84  12.h0 
455.90 374.18 81.72 488.40 388.20 100.20 49.54 35.66 13.88 
506.33 430.46 75.87 521.05 462.35 58.70 53.28 45.71 7.57 
490.42 380.06 104.36 520.77 419.79 100.98 53.58 41.52 12.06 
515.02 398.63 116.39 583.65 436.89 146.76 BOOT. ESO.) 15.77 
555.65 489.77. 65.86, 683.00 #571098 Wey 65,21 56275 9.06 
532.84 472.30 60.54 685.47 566.05 119.h2 65.02 55.34 9.68 
(Based on Closing Quotations) 
542.08 524.13 17.95 650.64 610.25 40.39 65.61 60.87 ae 
550.75 539.19 11.56 662.08. 637.04 25.04 67.79 64,54 3.25 
560.00 548.25 11.75 679.38 661.08 18.30 68.78 67.06 Lee 
576.00 558.69 17.31 696.72 672.66 2.06 70.62 463,10 2.52 
588.06 578.13 9.93 705.96 686.49 19.47 71.25 68.90 2.35 
593.88 576.44 17.44 703.79 681.16 22.63 71.05 68.22 2.83 
595.69 580.25 15.44 705.37 679.30 26.07 70.65 68.00 2.65 
601.75 594.69 7.06 ‘T5.76 Jiao he) 18240 72.38 70.89 1.49 
610.35 594.33 16.02 726.53 691.86 34.67 4 PEs ne 38 a é 3.10 
600.77 595.06 5.71. 706.49. 697.25 "dees 72,05) 470.45 1.93 
611.98 600.96 11.02 734.34 703.84 30.50 75:00 «/72.20 3.40 
620.48 609.42 11.06 734.91 720.87 14.04 76.690 75.02 1.67 
(Based on Closing Quotations) 
622.90 599.79 23.11 726.01 689.92 36.09 75.22 71.68 3.54 
623.29 608.79 24:50 7127.55, 7Oe.5% . 15.01 74.67 73.21 1.46 
628.60 617.56 11.04 723.54 706.63 16.91 75.10 173.36 1.74 
623.93 607.73 16.20 705.42 665.33 40.09 73.16 68.58 4.58 
617-73 557-96 59.77 675.49 576.93 98.56 70.28 60.02 20.22 
566.13 510.23 55.90 611.05 535.76 75.29 62.37 54,80 © 7.57 
540.52 522.35 18.17 597.93 /571.2h 26.69 61.03 58.48 2.55 


(1) T.S.E. Index ~ 20 Industrials. 


(2) Dow-Jones - 30 Industrials. 
(3) Standard and Poor's Index - 425 Industrials. 
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